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AUDITORS’ REPORT

To the Shareholders of
AMADOR GOLD CORP.

We have audited the consolidated balance sheets of Amador Gold Corp. as at October 31, 2008 and
2007, and the consolidated statements of operations and comprehensive loss, shareholders’ equity, and
cash flows for each of the years in the three year period ended October 31, 2008. These consolidated
financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards and the
standards of the Public Company Accounting Oversight Board (United States). Those standards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the Company as at October 31, 2008 and 2007, and the results of its operations and its cash
flows for each of the years in the three year period ended October 31, 2008 in accordance with Canadian
generally accepted accounting principles.

Vancouver, Canada “Morgan & Company”
February 25, 2008 Chartered Accountants

COMMENTS BY AUDITORS FOR U.S. READERS ON CANADA-U.S . REPORTING DIFFERENCE

The reporting standards of the Public Company Accounting Oversight Board (United States) for auditors
require the addition of an explanatory paragraph (following the opinion paragraph) when the financial
statements are affected by conditions and events that cast substantial doubt on the Company’s ability to
continue as a going concern, such as those described in Note 1 to the consolidated financial statements.
Our report to the shareholders, dated February 25, 2008, is expressed in accordance with Canadian
reporting standards, which do not permit a reference to such events and conditions in the Auditors’
Report when these are adequately disclosed in the consolidated financial statements.

Vancouver, Canada “Morgan & Company”
February 25, 2008 Chartered Accountants

Fax: (604) 687-0075 .h . Suite 1488 - 700 West Georgia Street
www.morgan-cas.com ] I Vancouver, B.C. V7Y TA1




Amador Gold Corp .
Consolidated Balance Sheets

October 31, October 31,
2008 2007
Assets
Current
Cash $ 361,649 1,099,339
Accounts receivable 72,363 136,241
Prepaid expenses 13,170 13,979
447,182 1,249,559
Security Deposit (Note 4) 20,000 20,000
Due From Related Parties (Note 5(d)) 19,446 -
Mineral Properties (Notes 3, 5(b), 5(c)) 14,040,431 6,351,417
$ 14,527,059 $ 7,620,976
Liabilities
Current
Accounts payable and accrued liabilities $ 1,192,890 $ 356,327
Due to related parties (Notes 5(a), 5(b) & 5(c)) 579,990 437,080
1,772,880 793,407
Shareholders’ Equity
Share Capital 24,239,000 14,859,054
Contributed Surplus 1,451,729 672,244
Deficit (12,936,550) (8,703,729)
12,754,179 6,827,569
$ 14,527,059 $ 7,620,976
Going Concern (Note 1)
Commitments (Note 7)
Approved on behalf of the Board of Directors:
“Alan D. Campbell” Director “Lynn W. Evoy” Director

- See Accompanying Notes -




Amador Gold Corp.

Consolidated Statements Of Operations And Comprehen

sive Loss

FOR THE YEARS ENDED OCTOBER 31

2008 2007 2006

Administrative Expenses

Amortization $ - $ 760 $ 326

Consulting fees (Note 5(b) 345,841 290,683 290,461

Investor relations and promotion 203,678 88,098 30,103

Legal and accounting 45,243 40,628 79,028

Management fees (Note 5(a)) 520,000 496,615 395,760

Office expenses and travel 35,584 10,002 13,551

Part XII.6 tax - 105,322 9,056

Regulatory fees 80,588 45,791 36,000

Stock based compensation 785,000 140,000 286,000

Transfer agent fees 14,675 14,013 19,029
Loss Before Other Income (Expense) And

Income Taxes (2,030,609) (1,231,912) (1,159,314)
Other Income (Expense)

Write-off of mineral property expenditures (2,181,735) (201,627) (3,261,819)

Exploration expenditures (89,210) - -

Interest income 9,213 21,536 43
Loss Before Income Taxes (4,292,341) (1,412,003) (4,421,090)
Future Income Tax Recovery 59,520 1,177,276 223,689
Net Loss And Comprehensive Loss For The

Year $ (4,232,821) $ (234,727) $ (4,197,401)
Loss Per Share — Basic and diluted $ (0.03) $ (0.00) $ (0.08)
Weighted Average Number Of Shares

Outstanding — Basic and diluted 130,195,450 75,480,173 50,996,691

- See Accompanying Notes -




Amador Gold Corp.

Consolidated Statements Of Shareholders’ Equity

Years ended October 31, 2008, 2007 and 2006

Balance, October 31, 2005
Subscriptions receivable collected
Cancellation of escrow shares
Issue of shares for mineral properties
Issue of shares for cash, private placements
Share issuance costs
Warrants exercised for cash
Stock based compensation
Tax benefits renounced on flow-through shares
Net loss for the year
Balance, October 31, 2006
Issue of shares for mineral properties
Issue of shares for cash, private placements
Flow-through shares
Non flow-through shares
Share issuance costs
Warrants exercised for cash
Stock options exercised for cash
Fair value of stock options exercised
Stock based compensation
Tax benefits renounced on flow-through shares
Net loss and comprehensive loss for the year
Share subscriptions receivable
Balance, October 31, 2007
Issue of shares for mineral properties
Issue of shares for cash, private placements
Flow-through shares
Non flow-through shares
Shares issued for property examination fees
Share issuance costs
Warrants exercised for cash
Stock options exercised for cash
Fair value of stock options exercised
Stock based compensation
Tax benefits renounced on flow-through shares
Net loss and comprehensive loss for the year
Share subscriptions receivable
Balance, October 31, 2008

SHARE CAPITAL

CONTRIBUTED

NUMBER AMOUNT SURPLUS DEFICIT TOTAL
39,417,915  $ 7,699,229 $ 253,000 $ (4,271,601) $ 3,680,628
- 167,000 - - 167,000
(25,000) (250) 250 - -
1,675,000 246,200 - - 246,200
19,117,833 2,585,175 - - 2,585,175
- (84,520) - - (84,520)
815,000 91,700 - - 91,700
- - 286,000 - 286,000
- (223,689) - - (223,689)
- - - (4,197,401) (4,197,401)
61,000,748 10,480,845 539,250 (8,469,002) 2,551,003
1,470,000 309,175 - - 309,175
15,565,000 1,867,800 - - 1,867,800
14,495,000 1,846,250 - - 1,846,250
- (130,196) - - (130,196)
15,493,500 1,628,200 - - 1,628,200
345,000 37,250 - - 37,250
- 7,006 (7,006) - -
- - 140,000 - 140,000
- (1,177,276) - - (1,177,276)
- - - (234,727) (234,727)
- (10,000) - - (10,000)
108,369,248 14,859,054 672,244 (8,703,729) 6,827,569
2,401,269 602,065 - - 602,065
28,851,819 4,330,250 - - 4,330,250
7,698,050 1,615,055 - - 1,615,055
60,000 15,000 - - 15,000
- (385,486) - - (385,486)
21,506,833 3,568,867 - - 3,568,867
440,500 78,200 - - 78,200
- 5,515 (5,515) - -
- - 785,000 - 785,000
- (59,520) - - (59,520)
- - - (4,232,821) (4,232,821)
- (390,000) - - (390,000)
169,327,719 __ $ 24,239,000  $ 1,451,729 $ (12,936,550) $ 12,754,179

- See Accompanying Notes -




Amador Gold Corp.
Consolidated Statements Of Cash Flows

FOR THE YEARS ENDED OCTOBER 31

2008 2007 2006
Cash Provided By (Used For)
Operating Activities
Net loss and comprehensive loss for the year $ (4,232,821) $  (234,727) $ (4,197,401)
Add items not affecting cash:
Amortization - 760 326
Future income tax benefit recognized on
issuance of flow through shares (59,520) (1,177,275) (223,689)
Write-off of mineral property expenditures 2,181,735 201,627 3,261,819
Stock based compensation 785,000 140,000 286,000
Changes in non-cash operating assets and
liabilities:
Accounts receivable 44,432 (106,186) (14,017)
Prepaid expenses 809 (11,661) (1,835)
Accounts payable and accrued liabilities (261,331) (327,572) (21,165)
Due to related parties (390,642) 390,403 -
(1,932,338) (1,124,631) (909,962)
Investing Activities
Exploration advances - (16,615) (3,385)
Mineral property acquisition and exploration
expenditures (7,639,579) (3,538,818) (1,495,250)
(7,639,579) (3,555,433) (1,498,635)
Financing Activities
Issuance of share capital 9,217,372 5,369,500 2,843,875
Share issuance costs (385,486) (130,196) (84,520)
8,831,886 5,239,304 2,759,355
Net (Decrease) Increase In Cash And Cash
Equivalents (737,690) 559,240 350,758
Cash And Cash Equivalents, Beginning Of
Year 1,099,339 540,099 189,341
Cash And Cash Equivalents, End Of Year 361, 649 $ 1,099,339 $ 540,099
Supplemental Cash Flow Information And Disclosure Of Non-
Cash Financing and Investing Activities
Cash paid for Interest $ - $ 105,322 $ 9,056
Cash paid for taxes $ - $ - $ -
Financing And Investing Activities
Shares Issued for Mineral Property Acquisition 602,065 309,175 246,200

- See Accompanying Notes -




Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008 and 2007

1.

Nature of Operations and Going Concern

Amador Gold Corp. (the “Company”) was incorporated under the laws of the Province of British
Columbia, Canada. The Company is a public company listed on the TSX Venture Exchange (the
“TSX.V"), trading under the “AGX” symbol. The Company is primarily engaged in the acquisition,
exploration and development of mineral properties located in the Provinces of Ontario, and British
Columbia, Canada.

These consolidated financial statements have been prepared in accordance with Canadian
generally accepted accounting principles on a going concern basis, which presume the realization
of assets and discharge of liabilities in the normal course of business for the foreseeable future.
The Company’s ability to continue as a going concern is dependent upon achieving profitable
operations and upon obtaining additional financing. While the Company is expending its best efforts
in this regard, the outcome of these matters cannot be predicted at this time. These consolidated
financial statements do not include any adjustments to the amounts and classification of assets and
liabilities that might be necessary should the Company be unable to continue in business.

During the year, the Company incurred a net loss of $4,232,821 (2007 - $234,727 (loss); 2006 -
$4,197,401 (loss)) and has an accumulated deficit of $12,936,550 (2007 - $8,703,729; 2006 -
$8,469,002). The Company is in the process of acquiring, exploring and developing its mineral
properties and has not yet determined whether the properties contain ore reserves that are
economically recoverable. The recoverability of the amounts shown for mineral properties and
related deferred exploration costs are dependent upon the existence of economically recoverable
reserves, the ability of the Company to obtain necessary financing to complete the development of
feasible reserves, and upon future profitable production. The operations of the Company have
primarily been funded by the issuance of common shares. Continued operations of the Company
are dependent on the Company's ability to complete equity financing or generate profitable
operations in the future. Management's plan in this regard is to secure additional funds through
future equity financings, which may not be available or may not be available on reasonable terms.

Significant Accounting Policies

These consolidated financial statements are prepared in accordance with Canadian generally
accepted accounting principles (Canadian “GAAP”) as established by the Canadian Institute of
Chartered Accountants (“CICA").

a) Basis of consolidation

These consolidated financial statements include the accounts of the Company and its wholly
owned subsidiary, Diamondcorp Resources Inc., incorporated British Columbia on August 2,
2006.

b) Variable interest entities

The CICA issued Accounting Guideline 15, “Consolidation of Variable Interest Entities”, to
provide accounting guidance related to variable interest entities (“VIE"). A VIE is an entity in
which equity investors do not have the characteristics of a “controlling financial interest” or there
is not sufficient equity at risk for the entity to finance its activities without additional subordinates
financial support. When a VIE is determined to exist, the guidance requires the VIE to be
consolidated by the primary beneficiary. The Company has determined that it does not have a
primary beneficiary interest in a VIE.




Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

2.

Significant Accounting Policies  (continued)

c)

d)

e)

Use of estimates

The preparation of financial statements in conformity with Canadian GAAP requires
management to make estimates and assumptions that affect the reported amount of assets and
liabilities and disclosure of contingent liabilities at the date of the consolidated financial
statements, and the reported amounts of revenues, expenses and expenditures during the
reporting period. Significant areas requiring the use of management estimates relate to the
identification and capitalization of exploration costs, determination of impairment in the carrying
values for long-lived assets, the existence of contingent assets and liabilities, and values
ascribed to related party transactions and balances, stock based compensation, and future
income taxes. Management reviews significant estimates on a periodic basis and, when
changes in estimates are necessary, makes adjustments prospectively. Actual results could
differ from these estimates.

Measurement uncertainty

Management’s capitalization of exploration and development costs and assumptions regarding
the future recoverability of such costs are subject to significant measurement uncertainty.
Management’'s assessment of recoverability is based on, among other things, the Company’s
estimate of current mineral reserves and resources which are supported by geological
estimates, estimated gold and copper prices, and the procurement of all necessary regulatory
permits and approvals. These assumptions and estimates could change in the future and this
could materially affect the carrying value and the ultimate recoverability of the amounts
recorded for mineral properties.

Financial instruments and risk management

Under CICA Handbook Section 3855, Financial Instruments - Recognition and Measurement
and Section 3861, Financial Instruments - Disclosure and Presentation, financial instruments
are designated into one of the six categories: held-for-trading investments, held-to-maturity
investments, loans and receivables, available-for-sale assets, held-for-trading liabilities, or other
financial liabilities. Financial instruments, included on the balance sheet are measured at fair
market value upon inception with the exception of certain related party transactions.
Subsequent measurement and recognition of change in the fair value of financial instruments
depends on their initial classification. Held-for-trading financial investments and liabilities are
measured at fair value and all gains and losses are included in operations in the period in which
they arise. Available-for-sale financial instruments are measured at fair value with revaluation
gains and losses included in other comprehensive income until the asset is removed from the
balance sheet. Loans and receivables, held-to-maturity investments and other financial
liabilities are measured at amortized cost using the effective interest method. Gains and losses
upon inception, de-recognition, impairment write-downs and foreign exchange translation
adjustments are recognized immediately. Transaction costs related to financing are expensed
in the period incurred.

The Company has designated its financial instruments as follows: cash as held-for-trading
investments, account receivable and due from/to related parties as loans and receivables, and
accounts payable and accrued liabilities as other financial liabilities. The Company does not
engage in any form of derivative or hedging instruments.




Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

2.

Significant Accounting Policies  (continued)

e)

)

h)

Financial instruments and risk management (continued)

Financial instruments are exposed to credit, liquidity and market risks. Credit risk is the risk
that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. Liquidity risks is the risk that an entity will encounter difficulty in
meeting obligations associated with financial liabilities. Market risk is that the fair value or
future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: currency risk, interest rate risk and other price risk.

Credit risk and liquidity risk on amounts due to creditors and amounts due from/to related
parties were significant to the Company’s balance sheet at year-end. The Company manages
these risks by actively pursuing additional share capital issuances to settle its obligations in the
normal course of its operating, investing and financing activities. The Company’s ability to raise
share capital is indirectly related to changing metal prices and the price of gold in particular. It
is management’s opinion that the Company is not exposed to significant market price risk.

Foreign currency translation

Currency transactions and balances are translated into the Canadian dollar reporting currency
using the temporal method as follows:

i) Monetary items are translated at the rates prevailing at the balance sheet date;

i) Non-monetary items are translated at historical rates;

iii) Revenues and expenses are translated at the average rates in effect during applicable
accounting periods, except amortization, which is translated at historical rates;

iv) Gains and losses on foreign currency translation are reflected in the consolidated
statements of operations and comprehensive loss.

Cash and cash equivalents

Cash consists of cash and demand deposits. Cash equivalents are investments with an initial
maturity of three months or less at the date of acquisition. The Company places its cash and
cash investments with institutions of high-credit worthiness.

Mineral properties

Mineral properties consist of exploration and mining concessions, options and contracts.
Acquisition and leasehold costs and exploration costs are deferred and capitalized until such
time as the property is put into production or the properties are disposed of either through sale
or abandonment. If put into production, the deferred costs will be amortized over the life of the
property, based on estimated economic reserves. Proceeds received from the sale of any
interest in a property will first be credited against the carrying value of the property, with any
excess included in operations for the period. If, after management review, it is determined that
the carrying amount of a mineral property is impaired, that property is written down to its
estimated net realizable value. A mineral property is reviewed for impairment whenever events
or changes in circumstances indicate that its carrying amount may not be recoverable.




Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

2.

Significant Accounting Policies  (continued)

h) Mineral properties (continued)

)

)

K)

Although the Company has taken steps to verify title to mineral properties in which it has an
interest, in accordance with industry standards for the current stage of exploration of such
properties, these procedures do not guarantee the Company’s title. Property may be subject to
unregistered prior agreements and non-compliance with regulatory requirements. Carrying
values of mineral properties and capitalized exploration and development expenditures do not
necessarily reflect present or future values.

Equipment and amortization

Equipment is recorded at cost. Amortization of computer equipment is provided at a rate of
30% per annum on the straight-line method.

Long-lived assets

Long-lived assets include mineral properties. The Company periodically evaluates the
recoverability of its long-lived assets whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable. An impairment loss is recognized
when estimated future cash flows resulting from the use of an asset and its eventual disposition
is less than its carrying amount.

A mining enterprise in the exploration stage is not obliged to conclude that capitalized costs
have been impaired due to the absence of a projected estimated future net cash flow from the
mining enterprise. Mineral properties in the exploration stage do not have established mineral
reserves and a basis for the preparation of a projection of the estimated future net cash flow
from the properties does not exist. However, a mining enterprise is required to consider the
conditions for impairment write-down. The conditions include unfavourable exploration results
and significant unfavourable economic, legal, regulatory, environmental, political and other
factors. In addition, management’s development activities towards its planned principal
operations are a key factor considered as part of the ongoing assessment of the recoverability
of the carrying amount of mineral properties. Whenever events or changes in circumstances
indicate that the carrying amount of a mineral property in the exploration stage may be
impaired, the capitalized costs are written down to the estimated recoverable amount.

Asset retirement obligations

The Company applies CICA accounting standard 3110 — “Asset Retirement Obligations” to
account for the obligations to reclaim and remediate the mineral properties. Under the
standard, the estimated fair value of the legal obligations are recognized in the period incurred,
at the net present value of the cash flows required to settle the future obligations. A
corresponding amount is capitalized to the related asset. Asset retirement obligations are
subject to accretion over time for increases in the fair value of the liabilities.

As of August 31, 2008, the Company had determined that there were no significant legal
obligations for reclamation and remediation costs. The Company’s estimates of its ultimate
asset retirement obligations could change as a result of changes in regulations, the extent of
environmental remediation required, and the means of reclamation or cost estimates. Changes
in estimates are accounted for prospectively from the period estimates are revised.

10



Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

2.

Significant Accounting Policies  (continued)

[) Share capital

i)

ii)

iv)

Share consideration - Agent’'s warrants, stock options and other equity instruments issued
as purchase consideration in non-cash transactions, other than as consideration for mineral
properties, are recorded at fair value determined by management using the Black-Scholes
option pricing model. The fair value of the shares issued as purchase consideration for
mineral properties is based upon the trading price of those shares on the TSX.V on the
date of the agreement to issue shares as determined by the Board of Directors. Proceeds
from unit placements are allocated between shares and warrants issued according to their
relative fair value using the residual method.

Flow-through shares - Resource expenditure deductions for Canadian income tax purposes
related to Canadian exploration and development activities funded by flow-through share
arrangements are renounced to investors in accordance with income tax legislation. The
Company follows the accounting prescribed by the CICA Emerging Issues Committee
(“EIC™) in EIC-146 “Flow-through Shares”. On the date the expenditures are renounced, a
future income tax liability and a corresponding reduction in the share capital is recorded.
The future income tax liability is offset by available future income tax assets as a recovery
of future income taxes.

Stock based compensation - The Company measures the cost of the service received for
all stock options made to consultants, employees and directors based on an estimate of fair
value at the date of grant. The Company uses the Black-Scholes option pricing model to
estimate the fair value of each stock option at the date of grant. Stock options which vest
immediately are recorded at the date of grant. Stock options that vest over time are
recorded over the vesting period using the straight line method. Stock options issued to
outside consultants that vest over time are valued at the grant date and subsequently re-
valued on each vesting date. Stock based compensation is recognized as expense or, if
applicable, capitalized to mineral property costs with a corresponding increase in
contributed surplus. On exercise of the stock option, consideration received and the
estimated fair value previously recorded in contributed surplus is recorded as share capital.

Share issuance costs - Costs directly identifiable with the raising of share capital financing
are charged against share capital. Share issuance costs incurred in advance of share
subscriptions are recorded as non-current deferred assets. Share issuance costs related to
uncompleted share subscriptions are charged to operations.

m) Income taxes

Income taxes are calculated using the liability method of accounting. Temporary differences
arising from the difference between the tax basis of an asset or liability and its carrying amount
on the balance sheet are used to calculate future income tax liabilities or assets. The future
income tax liabilities or assets are measured using tax rates and laws expected to apply in the
periods that the temporary differences are expected to reverse. Valuation allowances are
provided where (net) future income tax assets are not more likely than not to be realized.

11



Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

2.

Significant Accounting Policies  (continued)

n)

0)

Loss per share

Basic loss per share is calculated by dividing the loss for the year by the weighted average
number of common shares issued and outstanding during the year. Diluted loss per share is
calculated using the treasury stock method. Under the treasury stock method, the weighted
average number of common shares outstanding used for the calculation of diluted loss per
share assumes that the proceeds to be received on the exercise of dilutive stock options and
warrants are used to repurchase common shares at the average market price during the period.
Basic and diluted loss per share is equal for the years ended October 31, 2008, 2007 and 2006
as outstanding stock options and warrants were all anti-dilutive.

Accounting policy changes

Effective November 1, 2007, the Company adopted the following new CICA Handbook
Sections: Section 1535, Capital Disclosures; Section 3862, Financial Instruments -
Disclosures; and Section 3863, Financial Instruments - Presentation.

i) Section 1535, Capital Disclosures, requires the disclosure of both qualitative and
quantitative information that enables users of financial statements to evaluate the
Company’s objectives, policies and processes for managing capital. Under this standard,
the Company will be required to disclose the following:

qualitative information about its objectives, policies and processes for managing capital;
summary quantitative data about what it manages as capital;

whether during the period it complied with any externally imposed capital requirement to
which it is subject; and

when the Company has not complied with such externally imposed capital requirements,
the consequences of such non-compliance.

i) Sections 3862 and 3863 consist of a comprehensive series of disclosure requirements and
presentation rules applicable to financial instruments. Section 3862 revises and enhances
the disclosure requirements for financial instruments and Section 3863 carries forward
unchanged the presentation requirements.

Section 3862 requires the Company to provide disclosures in its financial statements that
enable users to evaluate:

the significance of financial instruments for the Company’s financial position and
performance,

the nature and extent of risks arising from financial instruments to which the Company is
exposed during the period and at the balance sheet date, and

how the Company manages those risks.

12



Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

2.

Significant Accounting Policies  (continued)

0) Accounting policy changes (continued)

iii) On June 1, 2007, the Emerging Issues Committee of the CICA issued Abstract No. 166,

“Accounting Policy Choice for Transaction Costs” (“EIC-166"). This EIC addresses the
accounting policy choice of expensing or adding transaction costs related to the acquisition
of financial assets and financial liabilities that are classified as other than held-for-trading.
Specifically, it requires that the same accounting policy choice be applied to all similar
financial instruments classified as other than held-for-trading, but permits a different policy
choice for financial instruments that are not similar. The Company has adopted EIC-166
effective June 1, 2007, which requires retroactive application to all transaction costs
accounted for in accordance with CICA Handbook Section 3855, Financial Instruments —
Recognition and Measurement. The Company has evaluated the impact of EIC-166 and
determined that no adjustments were required.

p) Future accounting pronouncements

i)

ii)

The CICA issued Section 3064 - Goodwill and Intangible Assets replacing Section 3450,
Research and Development Costs. The new standard, which the Company will adopt in
fiscal 2009, establishes guidelines for the recognition, measurement, presentation and
disclosure of research and development costs. Management is in the process of assessing
the impact of this new standard and the impact on the Company’s consolidated financial
statements has not yet been determined.

The CICA issued Section 1601 Consolidated Financial Statements. This new Section will
be applicable to financial statements relating to the Company’s interim and fiscal year
beginning on or after January 1, 2011. Early adoption is permitted. This section establishes
standards for the preparation of consolidated financial statements. The Company has not
yet determined the impact of the adoption of this new section on the consolidated financial
statements.

Canada’s Accounting Standards Board ratified a plan that will result in Canadian GAAP
being converged with International Financial Reporting Standards (“IFRS”) by 2011.
Management has performed a preliminary analysis and highlighted areas where its current
Canadian accounting practices differ from IFRS. The impact on the Company’s
consolidated financial statements has not yet been determined.

13



Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

3. Mineral Properties

a) Red Lake Property Group, Ontario

b)

i)

Todd Township Property

On June 23, 2004, the Company was granted an option to earn a 100% interest in the Todd
Township Property, approximately 200 acres, in the Red Lake Mining Division, Ontario.
Consideration is the issuance of 100,000 common shares (100,000 issued) and $69,000
cash ($69,000 paid) over a 4 year period. In addition, the property is subject to a 2% NSR
in favour of the optionor. The Company may purchase 1% of the royalty for $600,000.

Maskootch Lake Property

On June 23, 2004, the Company was granted an option to earn a 100% interest in the
Maskootch Lake Property, approximately 1280 acres, in the Red Lake Mining Division,
Ontario. Consideration is the issuance of 100,000 common shares (100,000 issued) and
$88,000 cash ($88,000 paid) over a 4 year period. In addition, the property is subject to a
2% NSR in favour of the optionor. The Company may purchase 1% of the royalty for
$1,000,000.

Silverstrike Property Group, Ontario

i)

ii)

Silver Strike Property

On March 28, 2005, as amended December 12, 2008, the Company entered into an option
agreement to acquire a 100% interest in the Silver Strike Property, Ontario. Consideration
is $45,000 ($40,000 paid), 150,000 common shares (120,000 issued) and $80,000 in
exploration expenses over 4 years ($73,352 spent). The property is subject to a 2% NSR
with an option to buy back 1% for $1,000,000.

Silver Claim Property

On March 28, 2005, as amended January 27, 2009 the Company entered into an option
agreement to acquire a 100% interest in the Silver Claim Property, Ontario. Consideration
is $150,000 cash ($100,000 paid), 200,000 common shares (200,000 issued). The
property is subject to a 2% NSR with an option to buy back 1% for $1,000,000.

Capitol Silver Property

On June 21, 2005 as amended December 12, 2008, the Company entered into an option
agreement to acquire a 100% interest in the Capitol Silver Mine property, located
approximately 4 km northeast of Gowganda, Ontario. Consideration is $27,500 cash (paid
in full) and 350,000 shares (350,000 issued). The property is subject to a 2% NSR. The
Company may purchase 1% of the royalty for $1,000,000.

14



Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

3.

Mineral Properties (continued)

¢) Donovan Basin Property Group, Ontario

d)

i)

ii)

Thompson Property

On March 28, 2005, the Company entered into an option agreement to acquire a 100%
interest in the Thompson Property, Ontario. Consideration is $30,000 ($20,000 paid),
150,000 common shares (120,000 issued) and $60,000 in exploration expenditures over 4
years (completed). The property is subject to a 2% NSR with an option to buy back 1% for
$1,000,000.

Kell Mine Property

On March 28, 2005, the Company entered into an option agreement to acquire a 100%
interest in the Kell Mine Property, Ontario. Consideration is $30,000 ($20,000 paid),
150,000 common shares (120,000 issued) and $60,000 in exploration expenses over 4
years (completed). The property is subject to a 2% NSR with an option to buy back 1% for
$1,000,000.

Hudson Bay Property

On June 21, 2005, the Company entered into an option agreement to acquire a 100%
interest in the Hudson Bay Silver Mine Property, Ontario. Consideration is $35,000 cash
($35,000 paid), 300,000 common shares (300,000 issued) and $60,000 in exploration
expenses over 3 years (completed). The property is subject to a 2% NSR, half of which
can be purchased for $1,000,000.

Ajax Property Group, Ontario

i)

i)

ii)

Ajax Property

On June 13, 2005, the Company entered into a purchase and sale agreement to acquire a
100% interest in the Ajax Property, Ontario. Consideration is $80,000 cash (paid) and
300,000 common shares (300,000 issued). The property is subject to a 2% NSR with an
option to buy back 1% for $1,000,000.

Banting Chambers Property

On July 22, 2005, the Company entered into an option agreement to acquire a 100%
interest in the Banting Chambers Property, Ontario. Consideration is $22,500 cash (paid),
150,000 shares (issued) over two years and $110,000 in exploration expenditures over 3
years (completed). A 2% NSR is payable on the property, half of which can be purchased
for $500,000.

Strathy Property
On July 19, 2005, the Company acquired a 100% interest in 3 claims in the Strathy

Township property located in Ontario. Consideration was $20,000 cash (paid). The
property is subject to a 1% NSR, which may be purchased for $250,000 at any time.
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3.

Mineral Properties (continued)

d)

f)

a)

h)

Ajax Property Group, Ontario (Continued)
iv) Bompas Property

On December 9 2005, the Company acquired a 100% interest in 2 claims in the Bompas
property. Consideration was $10,000 cash (paid). The property is subject to a 2% NSR, half
of which can be purchased for $250,000.

v) Ajax Sheridan

On December 5, 2007, the Company acquired a 100% interest in the Ajax Sheridan
property. Consideration was $1,300,000 cash ($100,000 paid). The property is subject to a
2.5% NSR, which can be purchased for $1,000,000. This property was terminated in
June 2008.

Mennin Lake Property, Ontario

July 28, 2005, as amended on September 12, 2007, the Company entered into an option
agreement to acquire a 100% interest in the Mennin Lake Property, Ontario. Consideration is
$142,000 ($92,000 paid), 300,000 common shares (200,000 issued) and $160,000 in
exploration expenses over 4 years (completed). The property is subject to a 2% NSR, half of
which may be purchased for $2,000,000. Commencing on the fifth anniversary of the
agreement, advanced royalty payments of $15,000 are payable each year. This property was
terminated in November 2008.

Fripp Property, Ontario

August 22, 2005, the Company entered into an option agreement to acquire a 100% interest in
the Fripp Property, Ontario for $5,000 cash (paid), 100,000 common shares (issued) payable
over 4 years, and $20,000 in exploration by December 31, 2005 (completed). The property is
subject to a 1% NSR of which half may be purchased for $500,000.

Connor Creek Property, British Columbia

September 20, 2005, the Company entered into an option agreement with a public company
related by common directors to acquire a 50% interest in the Connor Creek Property, located in
Nelson Mining Division, British Columbia. Consideration is 400,000 common shares (250,000
issued) and exploration expenditures of $1,000,000 over a 4 year period. This property was
terminated in December 2008.

Blackstock Property and Oke & Ford Property, Ontario
The Blackstock property and the Oke & Ford property were acquired by staking. There were no

underlying agreements. The staking was done based on management’s interpretation of
geological structures found on the properties from government files.
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3.

Mineral Properties (continued)

i)

)

K)

Forge Lake Property, Ontario and Otter Pond Property, Ontario

i) Agreement with a public company related by common directors to acquire a 50% interest in
the Forge Lake property. New terms were agreed on 28 January 2009 pursuant to which,
consideration is $57,000 payable over three years ($48,000 paid), 40,000 shares of the
related company to be reimbursed in cash by the Company, payable after three years, and
a payment. In addition, there is a royalty payable of $100,000 and the issuance of 100,000
shares at the earlier of 90 days of sustained commercial production and six years from the
date of the agreement. Costs comprise annual cash payments, taxes, and minimum work
expenditures. to be split 50/50. The Company will also pay a 15% administration fee to the
related company.

i) Agreement with a public company related by common directors to acquire a 47% interest in
the Otter Lake property. New terms were agreed on 28 January 2009 pursuant to which
consideration is $143,500 payable over four years ($88,500 paid), 175,000 shares of the
related company and 58,333 shares of Chalice Diamond at the fair market value of the
shares as at the time of issuance to be reimbursed by the Company over three years, a
payment of $100,000 and the issuance of 200,000 shares at the earlier of 90 days of
sustained commercial production and six years from the date of the agreement. The
Company is responsible for 47% of the costs incurred on this property.

Gould Copper Mine Property, Ontario

On May 18, 2006, the Company entered into an option agreement to acquire a 100% interest in
the Gould Copper Mine Property, located in the Gould Township, Ontario. Consideration for the
Property consists of $50,000 cash ($22,000 paid), 140,000 shares (80,000 issued), and a work
commitment of $100,000 over 4 years. There is a 2% NSR payable to the optionor of which half
may be purchased for $750,000. This property was terminated in December 2008.

Hunter Gold Property, Ontario

On September 19, 2005, the Company entered into an option agreement to acquire a 100%
interest in the Hunter Gold Property, located in Catharine Township, Ontario. Consideration for
the property consists of $45,000 cash ($20,000 paid), 250,000 common shares (175,000
issued) and a work commitment of $75,000 over a 3 year period. There is a 2% NSR payable to
the optionor of which half may be purchased for $500,000 and an additional 0.5% may be
purchased for $500,000. There is an underlying royalty on portions of the property ranging from
2 to 4%. This property was terminated in December 2008.

[) Chapleau Property, Ontario

On October 1, 2005, the Company entered into an acquisition agreement with a public
company related by common directors to acquire a 50% working interest in 47,278 acres of
prospective kimberlite ground in the Chapleau area of Ontario. The Company agreed to pay for
staking or leasing costs estimated to be approximately $150,000 (paid) plus 15% for
administration on all expenses incurred. Upon payment of the acquisition cost, an agreement
was formed to perform further exploration work on a pro rata basis plus a 15% administration
fee as disclosed in the related party note.
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3.

Mineral Properties (continued)

m) Willet Property, Ontario

On October 12, 2005, the Company entered into an option agreement to acquire a 100%
interest in the Willet Property, located in Willet Township, Ontario. Consideration is $30,000
cash ($20,000 paid), 200,000 common shares (150,000 issued), and a work commitment of
$75,000 over a 3 year period. There is a 2% NSR payable to the optionor, of which half may be
purchased for $1,000,000. This property was terminated in December 2008.

Savard & Sharpe Property, Ontario

On December 8, 2005, the Company entered into an option agreement to acquire a 100%
interest in the Savard & Sharpe Property, located in Savard & Sharpe Township, Ontario.
Consideration is $175,000 cash over 3 years ($75,000 paid). There is a 2% NSR payable to the
optionor, of which half may be purchased for $500,000. This property was terminated in
October 2008.

Horwood Property Group, Ontario
i)  Horwood Gold Property

On January 4, 2006, the Company entered into an option agreement to acquire a 100%
interest in the Horwood Gold Property, located in Horwood Township, Ontario.
Consideration is $50,000 cash (paid) and 200,000 common shares (issued) over a 2 year
period. There is a 3% NSR payable to the optionor, of which 2% may be purchased for
$1,000,000.

i)  Horwood Gold 2 Property

On January 4, 2006, the Company entered into an agreement to acquire a 100% interest
in the Horwood Gold 2 Property, located in Horwood Township, Ontario. Consideration is
$6,000 (paid). There is a 2% NSR to the optionor, of which half may be purchased for
$500,000.

iii) Labbe Property

On January 4, 2006, the Company entered into an option agreement to acquire a 100%
interest in the Labbe Property, located in Horwood Township, Ontario. Consideration is
$30,000 cash (paid) and 200,000 common shares (issued) over a 2 year period. There is
a 3% NSR payable to the optionor, of which 2% may be purchased for $1,000,000.

iv) Ross Windsor Property

On January 4, 2006, the Company entered into an option agreement to acquire a 100%
interest in the Ross Windsor Property, located in Horwood Township, Ontario. On 15
December 2008 new twerms were agreed on. Consideration is $27,500 cash (paid) and
175,000 common shares (issued) over a 3 year period and incur and aggregate of
$20,000 in expenditures over 2 years. There is a 3% NSR payable to the optionor, of
which 2% may be purchased for $1,000,000.
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3.

Mineral Properties (continued)

p)

q)

East Breccia Property, Ontario

On March 1, 2006 as amended on February 10, 2009, the Company entered into an option
agreement to acquire a 100% interest in the East Breccia Property, located approximately 65
km north of Saulte Ste. Marie in Nicolet Township, Ontario. Consideration is $127,000 cash
($77,000 paid), 350,000 shares (150,000 issued), and a work commitment of $160,000 over
four years (completed). There is a 2% NSR payable to the optionor, which may be purchased
for $2,000,000. Commencing on the fifth anniversary of the agreement, advance royalty
payments of $15,000 are payable each year.

Keith & Sewell Property Group, Ontario

On April 10, 2006, the Company entered into an option agreement to acquire a 100% interest in
the Keith and Sewell Property, located in Keith and Sewell Townships, Ontario. Consideration
for the Property consists of $90,000 cash payable over 2 years ($90,000 paid), 420,000 shares
over 2 years (420,000 issued), and a work commitment of $90,000 over 3 years (completed).
There is a 3% NSR payable to the optionor of which two-thirds may be purchased for
$1,500,000.

r) Anderson Lake, Ontario

s)

B

On June 23, 2006, the Company entered into an option agreement to acquire a 100% interest
in the Anderson Lake Property, located in the McTavish Township, Ontario. Consideration for
the Property consists of $142,000 cash ($62,000 paid), 300,000 shares (150,000 issued), and a
work commitment of $160,000 over 4 years. There is a 3% NSR payable to the optionor, of
which two-thirds may be purchased for $1,500,000. Commencing on the fifth anniversary of
the agreement, advance royalty payments of $15,000 are payable each year. This property was
terminated in October 2008.

Patent Property, Ontario

On May 2, 2006, the Company entered into an option agreement to acquire a 100% interest in
the Patent Property, located in Sewell and Reeves Townships, Ontario. Consideration for the
Property consists of $70,000 cash ($50,000 paid), 250,000 shares (175,000 issued), and a
work commitment of $130,000 over 3 years. There is a 3% NSR payable to the optionor, of
which two-thirds may be purchased for $1,500,000. This property was terminated in December
2008.

Morin, Ontario

On May 28, 2006, the Company entered into an option agreement to acquire a 100% interest in
the Morin Property, located in the Keith Township, Ontario. Consideration for the Property
consists of $110,000 cash ($60,000 paid) and 220,000 shares over 3 years (120,000 issued).
There is a 3% NSR payable to the optionor, of which half may be purchased for $1,000,000.
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3.

Mineral Properties (continued)

u) Loveland Property Group, Ontario

)

On May 18, 2006, the Company entered into an option agreement to acquire a 100%
interest in the Loveland 1 Property, located in the Byers and Loveland Townships, Ontario.
Consideration for the Property consists of $300,000 cash over 5 years ($150,000 paid),
600,000 shares (300,000 issued), and a work commitment of $150,000 over 5 years
(completed). There is a 3% NSR payable to the optionor, of which one-third may be
purchased for $1,000,000 and an additional one-third may be purchased for $1,000,000.

Commencing 66 months after the date of the agreement, advance royalty payments of
$12,500 are payable every 6 months thereafter, until commercial production commences
on the property. A further 100,000 shares will be issued after the completion of a positive
feasibility study.

On May 18, 2006, the Company entered into an option agreement to acquire a 100%
interest in the Loveland 2 Property, located in the Byers, Thorburn and Loveland
Townships, Ontario. Consideration for the Property consists of $300,000 payable over 5
years ($150,000 paid), 600,000 shares payable over 5 years (300,000 issued), and a work
commitment of $150,000 over 5 years (completed). There is a 3% NSR payable to the
optionor of which one-third may be purchased for $1,000,000 and an additional one-third
may be purchased for $1,000,000.

Commencing 66 months after the date of the agreement, advance royalty payments of
$12,500 are payable every 6 months thereafter, until commercial production commences
on the property. A further 100,000 shares will be issued after the completion of a positive
feasibility study.

v) Holloway/Frecheville Property Group, Ontario

i)

i)

Option agreement to acquire a 100% interest in the Holloway Property, located in Holloway
and Frecheville Townships, Ontario. Consideration for the Property consists of $250,000
cash ($25,000 paid) and 500,000 shares over 4 years (100,000 issued). There is a 3% net
smelter return payable to the optionor, of which one-third may be purchased for $1,000,000
and at any time an additional one-third for $2,000,000.

Commencing 66 months after the date of the agreement, advanced royalty payments of
$12,500 are payable every 6 months thereafter, until commercial production commences
on the property. A further 100,000 shares will be issued after the completion of a positive
feasibility study.

Option agreement to acquire a 100% interest in the Holloway 2 Property, located in the
Holloway Townships, Ontario. Consideration for the Property consists of $20,000 payable
within 10 days of regulatory approval ($20,000 paid) and 200,000 shares payable over 12
months (100,000 issued). There is a 2% net smelter return payable to the optionor.

During the year ended October 31, 2007, the Company abandoned and wrote off all costs
incurred with respect to the Holloway Property Group.
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3.

Mineral Properties (continued)

w) Chewett Property, Ontario

X)

On June 28, 2006, the Company acquired a 100% interest in 6 claims in the Chewett Township
property located in Ontario for consideration of $15,000 cash (paid). The property is subject to
a 2% NSR, of which half may be purchased for $750,000.

Gogama Moly Property, Ontario

On February 5, 2007, the Company entered into an option agreement to acquire a 100%
interest in Moher Township property, located approximately 58 kilometres southwest of
Thunder Bay, Ontario for consideration of $45,000 cash ($25,000 paid) and 200,000 shares
payable over 2 years (125,000 issued), and a work commitment of $75,000 over 2 years. The
property is subject to a 2% NSR, of which half may be purchased for $1,000,000. This property
was terminated in December 2008.

y) Owl Lake Property, Ontario

On February 7, 2007, the Company entered into an option agreement to acquire a 100%
interest in the Lower Aguasabon Lake Township property located in Ontario for consideration of
$10,000 (10,000 paid) cash and $80,000 in cash or share equivalent based on the average
trading price of the Company’s share over the previous 10 days from the payment date over
two years (181,269 shares issued). The property is subject to a 2% NSR, of which half may be
purchased for $500,000. This property was terminated in December 2008.

z) Dale Gold Property, Ontario

aa)

bb)

On February 5, 2007 as amended on December 15, 2008, the Company entered into an option
agreement to acquire a 100% interest in the Horwood Township property located in Ontario.
Consideration of $42,500 cash (30,000 paid) and 300,000 shares payable over 2 years
(150,000 issued). The property is subject to a 2% NSR, of which half may be purchased for
$1,000,000.

Meteor Lake Property, Ontario

On March 1, 2007, the Company acquired a 20% interest in the Moffat, Marshay, and Beulah
Township property located in Ontario for consideration of $4,000 cash (paid) and cost of 40,000
shares of a public company controlled by an officer of the Company payable over 12 months
(20,000 issued and $1,900 reimbursed by the Company). The property is subject to a 1%
NSR. In April 2008 this property was terminated.

McTavish Property, Ontario

The McTavish property was acquired by staking. There were no underlying agreements. The
staking was done based on management'’s interpretation of geological structures found on the
properties from government file. The property is part of the Anderson lake property, which was
terminated 16 October, 2008.
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3.

Mineral Properties (continued)

cc)

dd)

ee)

ff)

g9)

hh)

Tetagouche Property, News Brunswick

On May 6, 2005, the Company entered into an option agreement to acquire a 100% interest
in the Tetagouche Property, New Brunswick. Consideration is $40,000 cash ($20,000 paid)
and 150,000 common shares (60,000 issued) over 3 years. The property is subject to a 2%
NSR with a buy back of 1% for $750,000. This property was terminated in and written off in
June 2007.

Meggisi Lake, Ontario

On November 1, 2007, the Company entered into an option agreement to acquire a 100%
interest in the Meggisi Lake Property, Ontario. Consideration is $90,000 cash ($12,000 paid)
and 100,000 common shares (25,000 issued) over 3 years. The property is subject to a 2%
NSR with a buy back of 1% for $1,000,000. This property was terminated in January 2009.

Jessop Property, Ontario

On October 16, 2007, the Company entered into an option agreement to acquire a 100%
interest in the Jessop Property, Ontario. The agreement was renegotiated on 14 January
2009. Consideration is $58,000 cash ($28,000 paid) and 300,000 common shares (200,000
issued) over 3 years. The property is subject to a 2.5% NSR with a buy back of 1% for
$500,000.

Moneta Property, Ontario

On March 11, 2008, the Company entered into an option agreement to acquire a 100%
interest in the Moneta Porcupine Mines Inc.’s (Moneta) Loveland Property, Ontario.
Consideration is $500,000 cash ($200,000 paid) and 1,350,000 common shares (540,000
issued) over 3 years. The property is subject to a 2% NSR.

Norberg Property, Ontario

In April 2008, the Company entered into an option agreement to acquire a 100% interest in the
Norberg Property, Ontario. Consideration is $42,000 cash ($6,000 paid) and 195,000
common shares (30,000 issued) over 3 years. The property is subject to a 2% NSR with a
buy back of 1% for $600,000.

Revell Property, Ontario

In April 2008, the Company entered into an option agreement to acquire a 100% interest in the
Revell Property, Ontario. Consideration is $100,000 cash ($25,000 paid) and 250,000
common shares (75,000 issued) over 3 years. The property is subject to a 2% NSR with a
buy back of 1% for $1,000,000. This property was terminated in December 2008.

Fripp West Property, Ontario

In February 2008, the Company entered into an option agreement to acquire a 100% interest
in the Fripp West Property, Ontario. Consideration is $20,000 cash ($10,000 paid) and
200,000 common shares (50,000 issued) over 2 years. The property is subject to a 2.5% NSR
with a buy back of 1% for $500,000.
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Mineral Properties (continued)

ji) Abandoned claims

During the years ended October 31, 2008, 2007 and 2006 the Company abandoned certain
staked and optioned claims and as a result wrote off a total of $2,181,735, $201,627, and
$3,261,819 respectively in mineral property acquisition and deferred exploration costs.

Security Deposit

As at October 31, 2008 and 2007 the Company had a refundable security deposit of $20,000 for the
exploration on Silver Claim Property. The deposit was refunded subsequent to year end.

Due to Related Parties and Related Party Tr ansactions

The following related party transactions were measured at the exchange amount, which is the
amount established and agreed to by the related parties. The amounts due to and from related
parties were unsecured, non-interest bearing and had no specific terms of repayment. In addition to
the related party transactions disclosed in the mineral properties and share capital notes, the
Company had the following transactions and balances with related parties:

a) A private company controlled by a director of the Company was paid $520,000 (2007 -
$496,615; 2006 - $395,760) in respect of management fees. The charges were made under an
annual renewable agreement for services and cost recovery. The agreement can be
terminated by either party with 30 days notice. The services to the Company included
supervision and administration of the financial requirements of the Company’s business,
producing quarterly accounts in accordance with public reporting requirements; communicating
with various regulatory authorities in order to ensure compliance with all applicable laws;
assisting in the preparation of news releases, professional analysis and planning of exploration
programs, promotional materials and other documents required to be disseminated to the
public and responding to any requests for information or questions which may be posed by the
public; providing access to secretarial services and legal consultation; providing office space,
office furniture, boardroom facilities, access to photocopier, fax and such other amenities
normally associated with office needs; and providing such other additional instructions and
directions as required. As at October 31, 2008, $15,561 (2007 - nil) was due to the related
party.

b) During the year, fees for consulting services in the amount of $271,091 (2007 - $180,000; 2006
- $187,500) were paid to directors and officers of the Company and to a company controlled by
a former officer of the Company. The Company paid $12,343 (2007 - $30,477; 2006 - nil) to a
private company controlled by an officer of the Company and $94,681(2007 - $522,754; 2006 -
nil) to a public company with common directors for exploration expenditures. At October 31,
2008, $35,168 (2007 - $66,091) was owed to the related parties.

¢) The Company incurred and deferred $975,669 (2007 - $325,932; 2006 - $282,834) for
acquisition and exploration expenses and management fees of $146,262 (2007 - $34,414;
2006 - $42,504) charged on these properties by a public company related by common directors
and officers. At October 31, 2008, $529,261 (2007 - $370,989) was owed to the related
company.
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Due to Related Parties and Related Party Tr ansactions (continued)

d) At October 31, 2008 the Company had receivables from two public companies related by

directors and officers in commonof $19,946 (2007 — nil).

Share Capital

a) Authorized

b)

Unlimited number of common shares without par value

Private placements

Year ended October 31, 2008

i)

On May 15, 2008, the Company closed the private placement arranged on March 19, 2008,
consisting of 7,294,819 flow-through units at a price of $0.28 and 4,010,000 non-flow-
through units at a price of $0.25 per unit. Total proceeds were $3,045,050. Each unit is
comprised of one common share and one non flow-through non-transferable share
purchase warrant entitling the holder to purchase one additional common share for a period
of two years at a price of $0.30 per share.

On July 16, 2008, the Company closed the private placement arranged on May 15, 2008,
consisting of 1,625,000 non-flow-through units at a price of $0.25 per unit. Total proceeds
were $406,250. An additional 60,000 units were issued at $0.25 per unit as payment for
property examination fees. Each unit is comprised of one common share and one non
flow-through non-transferable share purchase warrant entitling the holder to purchase one
additional common share for a period of two years at a price of $0.30 per share.

iii) On August 27, 2008, the Company closed the private placement arranged on August 19,

2008, consisting of 4,400,000 flow-through units at a price of $0.13 per unit. Total proceeds
were $572,000. Each unit is comprised of one common share and one non flow-through
non-transferable share purchase warrant entitling the holder to purchase one additional
common share for a period of two years at a price of $0.15 per share.

iv) On October 27, 2008, the Company closed the private placement arranged on September

9, 2008, consisting of 17,157,000 flow-through and 2,063,050 non-flow-through units at a
price of $0.10 per unit. Total proceeds were $1,922,005 ($400,000 subsequently received).
Each unit is comprised of one common share and one non flow-through non-transferable
share purchase warrant entitling the holder to purchase one additional common share for a
period of two years at a price of $0.15 per share.

Year ended October 31, 2007

v) On December 27, 2006, the Company closed a private placement consisting of 13,965,000

flow-through units at a price of $0.12 per unit. Each unit is comprised of one flow-through
common share and one non flow-through non-transferable share purchase warrant entitling
the holder to purchase one additional common share for a period of two years at a price of
$0.15 per share.
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Share Capital (continued)

b) Private placements (continued)

Year ended October 31, 2007 (continued)

vi) On February 6, 2007, the Company closed a private placement consisting of 1,600,000
flow-through units and 750,000 non-flow-through units at a price of $0.12 per unit. Each of
the units is comprised of one common share and one non-transferable share purchase
warrant entitling the holder to purchase one common share for a period of two years at a
price of $0.15 per share.

vii) On May 24, 2007, the Company closed a private placement consisting of 11,200,000 non-
flow-through units at a price of $0.10 per unit. Each of the units is comprised of one
common share and one non-transferable share purchase warrant entitling the holder to
purchase one additional common share for a period of two years at a price of $0.12 per
share in the first year and at a price of $0.15 per share in the second year.

viii)On September 12, 2007, the Company closed a private placement consisting of 2,545,000
non flow-through units at a price of $0.25 per unit. Each of the units is comprised of one
common share and one non-transferable share purchase warrant entitling the holder to
purchase one additional common share for a period of two years at a price of $0.30.

Year ended October 31, 2006

ix) On January 18, 2006, the Company closed a private placement consisting of 5,650,000
units (of which 2,500,000 are flow-through units and 3,150,000 are non-flow-through units)
at a price of $0.10 per unit. Each unit comprised one common share and one non-
transferable share purchase warrant. Each warrant entitles the holder to purchase one
common share at an exercise price of $0.10 per share, until January 17, 2008.

X) On May 18, 2006, the Company closed a private placement consisting of 13,467,833 units
(of which 11,911,833 are flow-through units and 1,556,000 are non-flow-through units) at a
price of $0.15 per unit. Each unit is comprised of one common share and one non-
transferable share purchase warrant. Each warrant entitles the holder to purchase one
common share at an exercise price of $0.20 per share, until May 17, 2008.
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c) Warrants

As at October 31, 2008, there were 61,447,369 (2007 — 46,849,333; 2006 — 38,583,521)
warrants outstanding as follows:

NUMBER OF
WARRANTS EXERCISE PRICE

Outstanding and exercisable at October 31, 2006 38,358,521

Warrants expired (6,075,688) $ 0.10,0.13&0.14

Warrants exercised (15,493,500) $ 0.10, 0.15 & 0.20

Warrants granted 13,965,000 $ 0.15

Warrants granted 2,350,000 $ 0.15

Warrants granted 11,200,000 $ 0.10

Warrants granted 2,545,000 $ 0.30
Outstanding and exercisable at October 31, 2007 46,849,333

Warrants exercised (21,506,833) $ 0.10, 0.15 & 0.20

Warrants expired (505,000) $ 0.15

Warrants granted 36,609,869 $ 0.30 & 0.15
Outstanding at October 31 2008 61,447,369

EXPIRY DATE EXERCISE PRICE NUMBER OF WARRANTS

December 21, 2008 $0.15 11,105,000
February 8, 2009 $0.15 2,000,000
May 23, 2009 $0.15 9,187,500
September 21, 2009 $0.30 2,545,000
April 22, 2010 $0.30 4,482,069
May 14, 2010 $0.30 6,822,750
July 15, 2010 $0.30 1,685,000
August 26, 2010 $0.15 4,400,000
October 27, 2010 $0.15 19,220,050

As at October 31, 2008 the weighted average remaining contractual life of the share purchase
warrants is 1.23 years (2007 — 1.35, 2006 - $1.04) and the weighted average exercise price is
$0.18 (2007 - $0.16, 2006 - $0.14).

Subsequent to October 31, 2008 the warrants with expiry date December 21, 2008 and
February 8, 2009 expired unexercised.
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6. Share Capital (continued)

d) Options

As at October 31, 2008, there were 12,250,000 (2007 — 7,509,500; 2006 — 5,984,000) options

outstanding as follows:

NUMBER OF EXERCISE
OPTIONS PRICE
Outstanding and exercisable at October 31, 2006 5,984,000 $ 0.14
Options granted 112,500 $ 0.15
Options granted 1,858,000 $ 0.12
Options cancelled (100,000) $ 0.20
Options exercised (345,000) $0.10-0.20
Outstanding and exercisable at October 31, 2007 7,509,500
Options granted 5,231,000 $ 0.22
Options exercised (440,500) $0.10-0.20
Options cancelled (50,000) $ 0.22
Outstanding at October 31, 2008 12,250,000

EXPIRY DATE EXERCISE PRICE

NUMBER OF OPTIONS

January 5, 2009 (re-priced from $0.56) $0.20 380,000
July 28, 2010 $0.10 1,440,000
November 17, 2010 $0.10 1,291,000
February 2, 2011 $0.20 625,000
July 6, 2011 $0.15 1,405,000
November 3, 2011 $0.15 112,500
April 18, 2012 $0.12 1,815,500
April 30, 2013 $0.22 5,181,000
12,250,000

NUMBER OF OPTIONS WEIGHTED AVERAGE WEIGHTED

OUTSTANDING AND REMAINING CONTRACTUAL AVERAGE

EXERCISE PRICE EXERCISABLE

LIFE (YEARS)

EXERCISE PRICE

$0.10 2,731,000 1.88 $ 0.10
$0.12 1,815,500 3.47 $ 0.12
$0.15 1,517,500 2.70 $ 0.15
$0.20 1,005,000 1.47 $ 0.20
$0.22 5,181,000 4.50 $ 0.22

12,250,000 3.29 $ 0.17

Subsequent to October 31, 2008 the options with expiry date January 5, 2009 expired

unexercised.
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6.

Share Capital (continued)

e) Escrow shares

f)

During the year ended October 31, 2006, the Company cancelled 25,000 common shares
previously held in escrow and returned them to treasury.

Stock based compensation
The Company, in accordance with the policies of the TSX Venture Exchange, is authorized to
grant options to directors, officers, employees, and consultants to acquire up to 10% of the

issued and outstanding common stock.

Stock based compensation on options granted in the year ended October 31, 2008 amounted
to $785,000 (2007 - $140,000; 2006 - $286,000).

i) On April 30, 2008, the Company granted 5,231,000 incentive stock options at a price of
$0.22 per share, exercisable for a period of five years.

i) On April 18, 2007, the Company granted 1,858,000 incentive stock options at a price of
$0.12 per share, exercisable for a period of five years.

iii)  On November 3, 2006, the Company granted 112,500 incentive stock options at a price of
$0.15 per share, exercisable for a period of five years.

iv) On July 6, 2006, the Company granted 1,440,000 incentive stock options at a price of
$0.15 per share, exercisable for a period of five years.

v) On February 2, 2006, the Company granted 635,000 incentive stock options at a price of
$0.15 per share, exercisable for a period of five years.

vi) On November 17, 2005, the Company granted 1,331,000 incentive stock options at a price
of $0.10 per share, exercisable for a period of five years.

vii) On July 28, 2005, the Company granted 1,510,000 incentive stock options at a price of
$0.10 per share, exercisable for a period of five years.

The fair value for options was estimated at the date of grant using a Black-Scholes option
pricing model with the following weighted average assumptions:

2008 2007 2006
Average risk-free interest rate 3% 4% 4%
Expected life 5 years 3 years 3 years
Expected volatility 85% 91%-95%  94% - 98%
Expected dividends Nil Nil Nil

Option pricing models require the input of highly subjective assumptions including the expected
price volatility. Changes in the subjective input assumptions can materially affect the fair value
estimate, and therefore, the existing models do not necessarily provide a reliable single
measure of the fair value of the Company’s stock options.
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7.

Commitments

a)

b)

c)

On September 21, 2006, the Company’s shareholders approved a Plan of Arrangement (“the
Arrangement”) dated August 11, 2006 to reorganize certain of the Company’'s diamond
properties. On September 26, 2006, the final court order approving the Arrangement between
the Company and its newly formed subsidiary, Diamondcorp Resources Inc. (“Diamondcorp”),
was accepted.

On the effective date of the Arrangement yet to be determined, the Company’s common shares
will be restructured into new common shares and reorganization shares. On the effective date,
each shareholder will receive three new common shares and one reorganization share for each
three common shares of the Company held on the effective date. Each reorganization share
will be exchanged for one Diamondcorp common share such that Diamondcorp will hold all of
the reorganization shares. The Company will then redeem all of the reorganization shares and
the transfer of the certain mineral properties to Diamondcorp will satisfy the aggregate
redemption price.

The transferred mineral properties and related obligations in respect of these properties held by
the Company will be at their carrying values in consideration for a corresponding number of
Diamondcorp shares issued at fair value. In addition as contingent consideration from
Diamondcorp, certain of the Company’'s mineral property agreements contain anti-dilution
provisions such that the issue of the Company's shares will also require the issue of
Diamondcorp shares on a three to one basis.

On the effective date, the exercise price of all outstanding options and warrants will be adjusted
and the options and warrants shall be separated so as to be exercisable separately into new
common shares and Diamondcorp common shares on the basis that for every three common
shares purchasable on exercise of the options and warrants prior to the effective date, the
holder thereof will be entitled to purchase, on exercise of options and warrants, three new
common shares and separately one Diamondcorp Common Share.

The Company entered into a loan agreement dated August 4, 2006, as extended August 1,
2007, with Diamondcorp and advanced $100,000 for necessary working capital and to meet
expenses prior to the effective date. The working capital loan bears interest from the date of
each advance to the day of repayment at the rate of 5% per annum with interest being added to
the principal on each annual anniversary of the date of advance. The entire working capital loan
and interest accrued from such advance shall be repaid in cash on August 2, 2008. As at
October 31, 2008, the loan remains outstanding pending completion of the Arrangement.
Subsequent to October 31, 2008 $90,000 was repaid on February 2, 2009.

By an agreement dated June 1, 2005, the Company entered into an administrative services
agreement with a company controlled by a director and officer as described in the related party
note. The management fee payable is at a minimum monthly fee of $35,000, a maximum
monthly fee of $45,000 in higher activity periods, and a reimbursement of actual out-of-pocket
costs plus 5% for administrative overhead.
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7.

Commitments

d) At October 31, 2008, the Company was obligated to incur $1,492,947 (subsequently incurred)
(2007 - $80,343) in eligible Canadian exploration expenses prior to December 31, 2008 (2007 —
December 31, 2007). Pursuant to the Canada Revenue Agency (“CRA”") Flow Through Share
Program, Part XIl.6 taxes may become payable, at the CRA’s prescribed rates on renounced
unspent exploration expenditures.

Income Taxes

A reconciliation of income taxes at statutory rates to the Company’s effective income tax expense is
as follows:

2008 2007 2006

Statutory tax rate 32% 34% 34%
Computed tax recovery $ (1,355,000) $ (80,0000 $ (1,437,000)
Changes in temporary differences - (33,000) (26,000)
Unrecognized items for tax purposes 949,000 117,000 1,215,000
Benefit of income tax assets recognized (not

recognized) 324,480 (1,181,276) 24,311
Expense resulting from change to tax rate 22,000 - -

$  (59,520) $ (1L,177,276) $  (223,689)

The significant components of the Company’s future income tax assets are as follows:

2008 2007 2006
Exploration and development deductions $ (33,0000 $ (678,0000 $ 584,000
Non-capital losses carried forward 1,478,000 1,089,000 717,000
Other temporary differences - 72,000 60,000
(1,445,000) 483,000 1,361,000
Valuation allowance 1,445,000 (483,000) (1,361,000)
$ - $ - $ -

The Company has Canadian non-capital losses carried forward of approximately $4,619,000 (2007
- $3,182,000) that may be available for tax purposes. The potential tax benefits of these losses
have not been recognized as realization is not considered more likely than not. The losses expire
as follows:

2009 $ 70,000
2010 $ 277,000
2014 % 320,000
2015 $ 349,000
2016 $ 950,000
2017 % 2,653,000

$ 4,619,000
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8. Income Taxes (continued)

The Company has resource pools of approximately $7.6 million (2007 - $4.4 million) available to
offset future taxable income. The tax benefit of these amounts is available for carry-forward
indefinitely.

The Company is permitted, under Canadian income tax legislation, to renounce flow-through
related resource expenditures to investors in advance of the Company incurring the expenditure. In
accordance with this legislation, the Company has twelve months following the effective date of
renunciation to incur the expenditures. The Company begins incurring interest charges for unspent
funds after one month and fees for unspent funds at the end of the calendar year following the
effective date of renunciation, and until such time as funds are fully expended.

In connection with the issuance of flow-through shares, to date the Company has renounced, to the
shareholders, the tax benefits associated with $192,000 (2007 - $3,462,575) in Canadian
exploration expenditures incurred. Future income taxes of $59,520 (2007 - $1,177,276; 2006 -
$223,689) on the exploration expenditures renounced to shareholders were applied against share
capital.

During fiscal 2007 the Company incurred a $105,322 (2006 - $9,056) Part XII.6 tax expense on the
monthly unspent balance of flow-through funds.

Subsequent to October 31, 2008 the Company filed for additional flow-through share renunciations
totaling $5,310,649.

9. Management of Capital

The Company manages its cash and cash equivalents, common shares, stock options and
warrants as capital (see Note 6). The Company’s objectives when managing capital are to
safeguard the Company’s ability to continue as a going concern in order to pursue the development
of its mineral properties and to maintain a flexible capital structure which optimizes the costs of
capital at an acceptable risk. The Company does not have any externally imposed capital
requirements to which it is subject.

The Company manages the capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the
capital structure, the Company may attempt to issue new shares, issue debt, acquire or dispose of
assets or adjust the amount of cash and cash equivalents.

In order to facilitate the management of its capital requirements, the Company prepares
expenditure budgets that are updated as necessary depending on various factors, including
successful capital deployment and general industry conditions.

In order to maximize ongoing exploration efforts, the Company does not pay out dividends. The
Company’s investment policy is to keep its cash treasury on deposit in an interest bearing
Canadian chartered bank account.
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10.

11.

Subsequent Events

In addition to information disclosed elsewhere in these notes, the following occurred during the
period subsequent to October 31, 2008:

a) On December 8, 2008, as amended December 23, 2008, the Company arranged a private
placement, consisting of 20,806,665 flow-through and non flow-through units at a price of $0.06
per unit for total proceeds will be $1,248,400. Each unit is comprised of one common share and
one non flow-through non-transferable share purchase warrant entitling the holder to purchase
one additional common share for a period of two years at a price of $0.10 per share.

b) The Company issued 475,000 shares for mineral properties.

Differences between Canadian and United Stat es Generally Accepted Accounting Principles
(“GAAP")

These consolidated financial statements have been prepared in accordance with GAAP in Canada
that differ in certain material respects from GAAP in the United States (“US”). The major
differences between Canadian and US GAAP, which affect the Company’s consolidated financial
statements, are as follows:

a) Mineral property exploration and development

Under US GAAP, mineral exploration and development property expenditures are expensed in
the year incurred in a development stage company until there is substantial evidence that a
commercial body of ore has been located. Canadian GAAP allows resource exploration and
development property expenditures to be deferred and capitalized during this process.
Accordingly, for US GAAP purposes, for all periods presented, the Company has expensed all
land use costs for mineral properties and capitalized exploration costs which have been
incurred by the Company, for which commercially mineable revenues do not exist.

Flow-through shares

Under Canadian income tax legislation a company is allowed to issue flow-through shares
pursuant to which the Company renounces Canadian exploration expenditures to the flow-
through share investors for an amount equal to the share issuance price.

Under Canadian GAAP, the Company recognizes a future income tax benefit upon the
renouncement of these exploration expenditures for the amount of the future tax value of the
expenditures renounced. Under U.S. GAAP, the recognition of this future income tax benefit is
limited to the extent that the issue price of the flow-through shares exceeds the fair value of the
Company’s shares on the date that the flow-through shares are sold. This price difference has
not been significant and the entire future tax benefit recorded under Canadian GAAP has not
been recognized for US GAAP purposes.

32



Amador Gold Corp.
Notes to the Consolidated Financial Statements

October 31, 2008, 2007 and 2006

11. Differences between Canadian and United States  Generally Accepted Accounting Principles
(“GAAP") (continued)

a) Mineral property exploration and development (continued)

The effects on the Company’s consolidated financial statements are summarized below:

2008 2007 2006 (restated)
Consolidated Statements of
Operations and Comprehensive Loss
Net loss and comprehensive loss for the
year under:
Canadian GAAP $ (4,232,821) $ (234,727) $ (4,197,401)
Add: Mineral property exploration and
development expenditures (9,870,744) (4,469,687) (1,818,235)
Less: Write-down of properties 2,181,735 201,627 3,261,819
Add: Flow-through shares future
income tax benefit not recognized (59,520) (1,177,276) (223,689)
Net loss under US GAAP $ (11,981,350) $ (5,680,063) $ (2,977,506)
Loss per share — US GAAP $ (0.09) $ (0.08) % (0.06)
2008 2007 2006
(restated)
Consolidated Statements of Cash
Flows
Cash flows (used in) operating
activities — Canadian GAAP $ (1,932,338) $ (1,124,631) $ (909,962)
Exploration advances - (16,615) (3,385)
Mineral exploration costs capitalized in
the year and not expensed (7,639,579) (3,538,818) (1,495,250)
Cash flows (used in) operating
activities — US GAAP $ (9,571,917) $ (4,680,064) $ (2,408,597)
Cash flows (used in) investing
activities — Canadian GAAP $ (7,639,579) $ (3,555,433) $ (1,498,635)
Exploration advances - (16,615) 3,385
Mineral exploration costs capitalized in
the year and not expensed 7,639,579 3,538,818 1,495,250
Cash flows (used in) investing
activities — US GAAP $ - $ - $ -
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11. Differences between Canadian and United Stat es Generally Accepted Accounting Principles
(“GAAP”) (continued)

a) Mineral property exploration and development (continued)

2008 2007 2006
Consolidated Balance Sheets
Assets
Mineral Properties
Canadian GAAP $ 14,040,431 $ 6,351,417 $ 2,083,357

Resource property expenditures
(cumulative)
(14,040,431) (6,351,417) (2,083,357)

United States GAAP $ - $ - $ -
Stockholders’ Equity

Canadian GAAP $ 12,754,179 $ 6,827,569 $ 2,551,093

Resource property expenditures

(cumulative) (14,040,431) (6,351,417) (2,083,357)
United States GAAP $ (1,286,252) $ 476,152 $ 467,736

b) New accounting pronouncements

i) In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements (“SFAS
157"), which defines fair value, establishes a framework for measuring fair value in
accordance with GAAP, and expands disclosures about fair value measurements. SFAS
157 applies under other existing accounting pronouncements that require or permit fair
value measurements, as the FASB previously concluded in those accounting
pronouncements that fair value is the relevant measurement attribute. Accordingly, SFAS
157 does not require any new fair value measurements. This statement is effective for the
Company for its fiscal year commencing November 1, 2008.

i) In February 2007, the FASB issued FAS No. 159 “The Fair Value Option for Financial
Assets and Financial Liabilities” including an amendment of FASB Statement No. 115. This
Statement permits entities to choose to measure many financial instruments and certain
other items at fair value. This Statement applies to all entities, including not-for-profit
organizations. Most of the provisions of this Statement apply only to entities that elect the
fair value option. FAS No. 159 is effective for fiscal years beginning after November 15,
2007, and interim periods within those fiscal years, and is applicable beginning in the
Company’s first quarter beginning September 1, 2008 and it had no material impact on the
consolidated financial statements.
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11.

Differences between Canadian and United Stat es Generally Accepted Accounting Principles
(“GAAP”) (continued)

b) New accounting pronouncements (continued)

ii)

v)

In December 2007, the FASB issued SFAS No. 141 (revised 2007), “Business
Combinations” (“FAS 141R"), which replaces FAS 141 and SFAS No. 160, “Non-controlling
Interest in Consolidated Financial Statements”, an amendment of ARB No. 51 (“FAS 160").
FAS 141R establishes principles and requirements for how an acquirer in a business
combination recognizes and measures in its financial statements the identifiable assets
acquired, the liabilities assumed, and any controlling interest; recognizes and measures the
goodwill acquired in the business combination or a gain from a bargain purchase; and
determines what information to disclose to enable users of the financial statements to
evaluate the nature and financial effects of the business combination. FAS 160 requires
retroactive adoption of the presentation and disclosure requirements for existing minority
interests. FAS 141R and FAS 160 shall be applied prospectively on or after an entity’s
fiscal year that begins on or after December 15, 2008. The Company is currently assessing
the impact that FAS 141R and FAS 160 will have on its consolidated financial statements
but does not expect that it will have a material impact on the consolidated financial
statements.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments
and Hedging Activities. This statement changes the disclosure requirements for derivative
instruments and hedging activities. Entities are required to provide enhanced disclosures
about (a) how and why an entity uses derivative instruments, (b) how derivative instruments
and related hedged items are accounted for under SFAS No. 133, Accounting for
Derivative Instruments and Hedging Activities, and its related interpretations, and (c) how
derivative instruments and related hedged items affect an entity’s financial position,
financial performance, and cash flows. This statement is effective for financial statements
issued for fiscal years and interim periods beginning after November 15, 2008, or the
Company’s fiscal year beginning January 1, 2009, with early application encouraged. This
statement encourages, but does not require, comparative disclosures for earlier periods at
initial adoption. The Company does not expect that it will have a material impact on its
consolidated financial statements.

In May 2008, the FASB issued FASB Staff Position No. APB 14-1, Accounting for
Convertible Debt Instruments That May Be Settled in Cash Upon Conversion (Including
Partial Cash Settlement) (“FSP No. APB 14-1"). FSP No. APB 14-1 applies to convertible
debt instruments that, by their stated terms, may be settled in cash (or other assets) upon
conversion, including partial cash settlement, unless the embedded conversion option is
required to be separately accounted for as a derivative under SFAS 133. FSP No. APB 14-
1 specifies that issuers of convertible debt instruments should separately account for the
liability and equity components in a manner that will reflect the entity’s nonconvertible debt
borrowing rate when interest cost is recognized in subsequent periods. FSP No. APB 14-1
is effective for financial statements issued for fiscal years beginning after December 15,
2008, and interim periods within those fiscal years. FSP No. APB 14-1 will be applied
retrospectively to all periods presented. The cumulative effect of the change in accounting
principle on periods prior to those presented will be recognized as of the beginning of the
first period presented. An offsetting adjustment will be made to the opening balance of
retained earnings for that period, presented separately.
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11.

Differences between Canadian and United Stat

es Generally Accepted Accounting Principles

(“GAAP”) (continued)

b) New accounting pronouncements (continued)

c)

The adoption of these new pronouncements is not expected to have a material effect on the
Company’s consolidated financial position or consolidated results of operations.

Cumulative inception to date information

Statement of Financial Accounting Standards No. 7, “Accounting and Reporting by
Development Stage Enterprises” requires mining companies in the exploration stage to report
additional cumulative information from inception. The Company changed its business in the
year ended October 31, 2002 and entered the mining exploration business. The following
information includes cumulative inception to date information from November 1, 2001. Pre-
exploration stage stockholders’ deficiency as of October 31, 2001 in the amount of $(86,846),
comprised of issued share capital and deficit in the amounts of $3,297,092 (2,309,651 common
shares) and $(3,364,696) respectively, have been excluded from the cumulative inception to
date information.

Consolidated Balance Sheets (US GAAP) Cumulative Amounts From

Inception
Shareholders’ Equity (Stockholders’ Equity) NUMBER OF SHARE
Share Capital SHARES AMOUNT
Issued for
Loan bonus 411,111 $ 80,000
Property acquisition 6,741,269 1,275,965
Shares for debt 5,399,438 681,864
Issued for cash
Private placements 112,993,417 16,627,230
Exercise of options/warrants 41,497,833 5,714,267
Share issuance costs - (905,876)
Fair value of stock options exercised - 12,521
Cancellation of the escrow shares (25,000) (250)
Share subscriptions receivable - (400,000)
167,018,068 23,085,721
Contributed Surplus 1,451,729

Deficit Accumulated During The Exploration Stage

(25,756,098)

(1,218,648)
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11.

Differences between Canadian and United States
(“GAAP") (continued)

Generally Accepted Accounting Principles

¢) Cumulative inception to date information (continued)

Consolidated Statements of Operations and Comprehen  sive

Loss (US GAAP)

Cumulative Amounts
From Inception

Administrative Expenses

Amortization $ 1,826
Consulting fees 1,110,287
Financing fees 112,500
Interest on debt 79,933
Investor relations and promotion 549,663
Legal and accounting 386,555
Management fees 1,650,375
Office and miscellaneous 186,129
Part XI1.6 tax 118,178
Regulatory fees 257,346
Stock based compensation 1,434,000
Transfer agent fees 78,196
Recovery of prior year expenses (13,478)
Other Income (Expenses)
Mineral property exploration and development 19,844,602
Interest income (40,014)
Net Loss And Comprehensive Loss From Inception $ (25,756,098)

Statements of Cash Flows (US GAAP)

Cumulative Amounts
From Inception

Cash Provided By (Used For)

Operating Activities

Net loss and comprehensive loss from inception

Add items not affecting cash:

$  (25756,098)

Amortization 1,826
Shares issued for financing and management fees 199,364
Shares and options issued for mineral properties 700,900
Stock based compensation 1,434,000
Other assets written off 2,181,735
Change in non-cash operating assets and liabilities (1,151)

(21,239,424)

Financing Activities

Loans received 712,500
Repayment of loans (150,000)
Share subscriptions receivable (400,000)
Issuance of share capital 22,341,497
Share issuance costs (902,876)
21,601,121
Investing Activity
Purchase of equipment (1,826)
Increase In Cash $ 359,871
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Connor
Red Lake Silverstrike Donovan Ajax Mennin Creek Oke & Ford Otter Pond
Group Group Basin Group Lake Fripp British Blackstock Property Forge Lake Property
Ontario Ontario Ontario Ontario Ontario Ontario Columbia Ontario Ontario Ontario Ontario

Acquisition Costs

Opening balance $ 148,434 $ 178,698 $ 176,360 $ 188,698 $ 89,715 $ 26,847 $ 22,500 $ 15,840 $ 134,300 $ 37,628 $ 33,542
Staking costs 280 23,032 3,600 - - 9,660 - 9,520 - - -
Option payments cash 70,000 60,000 25,000 100,000 - 10,000 - - - 8,000 9,182
Option payments shares - 20,000 35,500 15,000 10,250 14,500 - - - - -
Finder’s fees cash - - - - - - - - - - -
Administration fee - - - - - - - - - 1,199 1,377
Write-off - - - (100,000) (99,965) - (22,500) - - - -
Reclassified to accounts - - - - - - - - - - -
receivable

Closing balance 218,714 281,730 240,460 203,698 - 61,007 - 25,360 134,300 46,827 44,101

Deferred Exploration

Opening balance 225,870 993,832 191,345 196,343 173,762 42,017 555,514 29,655 - 5,647 5,031
Consulting - 100 100 - - 550 - - - - -
Drilling 215,922 364,940 6,214 1,067,298 - 169,734 38,347 - - - -
Geological 97,508 8,378 13,853 76,751 24,631 37,565 2,793 - - - -
Line cutting 5,994 60,551 2,985 50,496 - 33,462 - - - - -
Mapping and sampling 29,810 43,467 129,034 157,542 6,803 11,499 30,519 660 - - -
Miscellaneous - - 100 - - - - - - - -
Administration fee - 24,100 - - - 3 18,760 - - - -
Surveying - 86,044 393,389 124,132 - 34,096 - 6,304 - - -
Write-off - - - - (205,196) - (645,933) - - - -

Closing balance 575,104 1,581,412 737,020 1,672,562 - 328,926 - 36,619 - 5,647 5,031

Balance, End Of Year $ 793818 $ 1,863,142 $ 977,480 $1,876,260 $ - $ 389,933 $ - $ 61,979 $ 134,300 $ 52,474 $ 49,132
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Gould Hunter Sharpe & East Keith & Anderson
Copper Gold Chapleau Willet Savard Horwood Breaccia Sewell Lake Patent
Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario
Acquisition Costs
Opening balance $ 43,465 30,555 $ 294,975 $ 22,500 $ 26,625 $ 142,705 $ 75,170 $ 113,297 $ 64,950 $ 61,000
Staking costs 1,560 - - - 8,508 2,760 22,914 10,761 - -
Option payments cash - 5,000 95,390 10,000 50,000 45,000 25,000 39,000 25,000 -
Option payments shares 6,900 14,250 - 17,750 - 74,750 11,500 35,700 10,500 15,375
Finder’s fees cash - - - - - - - - - -
Administration fee - - 9,164 - - 657 - - - -
Write-off (51,925) (49,805) - (50,250) (85,133) - - - (100,450) (76,375)
Reclassified to accounts
receivable - - - - - - - - - -
Closing balance - - 399,529 - - 265,872 134,584 198,758 - -
Deferred Exploration
Opening balance 60,748 1,819 404,825 10,270 27,475 882,352 57,681 51,259 14,394 957
Consulting - - - - - 1,125 - - - -
Drilling - 4,350 - - 46,472 698,288 391 9,964 - 107,759
Geological - - 280,234 - 1,000 81,243 18,781 25,563 35,964 4,325
Line cutting 17,722 10,232 389,413 - - 43,233 22,970 36,350 21,333 2,500
Mapping and sampling 80 36,503 210,631 - 574 26,266 29,072 1,766 1,692 9,154
Miscellaneous 765 - - - - - - - - -
Administration fee - - 137,098 - - 24,000 45 360 - -
Surveying 36,070 41,175 - - 6,110 (240,227) 43,245 103,990 - -
Write-off (115,385) (94,079) - (10,270) (81,631) - - - (73,383) (124,695)
Closing balance - - 1,422,201 - - 1,516,280 172,185 229,252 - -
Balance, End Of Year $ - $ - $ 1821,730 $ - $ - $ 1,782,152 $ 306,769% 428,010 $ - $ -
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Amador Gold Corp.

Schedule of Mineral Property Expenditures

For the year ended October 31, 2008

Loveland Gogama Mine Meggisi
Morin Property Chewett Moly Dale Gold Meteor Lake McTavish Center Lake
Property Group Property Property Owl Lake Property Property Property Property Property
Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario
Acquisition Costs
Opening balance $ 44,600 246,991 $ 19,680 $ 16,500 $ 10,000 25,500 $ 15,381 $ 2,640 $ 2,340 $ -
Staking costs - 138,153 500 - 2,061 5,500 - - - -
Option payments cash 30,000 100,000 - 15,000 - 15,000 - - - 12,000
Option payments shares 12,600 42,000 - 26,625 23,565 19,500 - - - 9,250
Finder's fees cash - - - - - - - - - -
Administration fee - - - - - - - - - -
Write-off - - - (58,125) (35,626) - (15,381) (2,640) - (21,250)
Reclassified to accounts - - - - - - - - (2,340) -
receivable
Closing balance 87,200 527,144 20,180 - - 65,500 - - - -
Deferred Exploration
Opening balance 831 68,187 21,592 940 900 640 15,102 - - -
Consulting - - - - - - - - - -
Drilling - 1,047,201 - - - - - - - -
Geological - 125,765 - 1,800 - 113 - - - -
Line cutting - 91,870 - - - 20,968 - - - -
Mapping and sampling - 41,279 - - - - - - - -
Miscellaneous - 313 - - - - - - - -
Administration fee - 43 - - - - - - - 746
Surveying - 280,474 7,876 - - - - - - -
Write-off - - - (2,740) (900) - (15,102) - - (746)
Closing balance 831 1,655,132 29,468 - - 21,721 - - - -
Balance, End Of Year ~$ 88,031 $2,182,276 $ 49,648 $ - $ - 87,221 $ - $ - $ - $ -
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Amador Gold Corp.

Schedule of Mineral Property Expenditures

For the year ended October 31, 2008

Moneta Timmins Norberg Revell Rawlinson
Jessop Property Loveland, North, Property Property Lake
Ontario Ontario Ontario Ontario Ontario Ontario Total
Acquisition Costs
Opening balance - 3 - $ - - $ - $ - 2,311,436
Staking costs - 17,400 31,360 - - - 287,569
Option payments cash 18,000 200,000 - 6,000 25,000 - 997,572
Option payments shares 37,000 140,400 - 6,900 17,250 - 602,065
Finder's fees cash - - - - - - 15,000
Administration fee - - - - - - 12,398
Write-off - - - - (42,250) - (811,675)
Reclassified to accounts receivable - - - - - - (2,340)
Closing balance 55,000 357,800 31,360 12,900 - - 3,412,025
Deferred Exploration
Opening balance - - - - - - 4,039,981
Consulting - - - - - - 1,875
Drilling - 88,612 - - - - 3,865,493
Geological - 11,575 11,559 - - 6,265 865,666
Line cutting - 10,040 - - - - 820,119
Mapping and sampling 298 1,276 660 - - - 767,592
Miscellaneous - - - - - - 313
Administration fee 1,186 105 - - - - 207,311
Surveying 104,632 11,450 391,356 - - - 1,430,116
Write-off - - - - - - (1,370,060)
Closing balance 106,116 123,058 403,575 - - 6,265 10,628,406
Balance, End Of Year 161,116 $ 480, 858 $434,935 12,900 $ - $ 6,265 14,040,431
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Amador Gold Corp.
Schedule of Mineral Property Expenditures

For the year ended October 31, 2007

Connor
Red Lake Silverstrike Donovan Ajax Mennin Creek Oke & Ford Otter Pond
Group Group Basin Group Lake Fripp British Blackstock Property Forge Lake Property
Ontario Ontario Ontario Ontario Ontario Ontario Columbia Ontario Ontario Ontario Ontario

Acquisition Costs

Opening balance $ 81830 $ 84,517 $ 120,460 $163,553 $ 45,000 $ 19,472 $ 18,000 $ 15,840 $ 134,300 $ 34,000 $ 27,495
Staking costs 16,554 17,482 - 2,145 6,715 - - - - - -
Option payments cash 38,000 40,000 20,000 10,000 25,000 - - - - 3,628 6,047
Option payments shares 12,000 36,700 35,900 13,000 13,000 7,375 4,500 - - - -
Finder’s fees cash - - - - - - - - - - -
Write-off - - - - - - - - - - -

Closing balance 148,434 178,699 176,360 188,698 89,715 26,847 22,500 15,840 134,300 37,628 33,542

Deferred Exploration

Opening balance 51,804 86,813 31,694 125,975 25,169 40,517 59,517 - - 5,100 4,124
Consulting 600 31,155 - 35,356 816 - 2,293 - - - -
Drilling - 675,685 34,284 - - - 305,700 - - - -
Geological 7,476 11,778 18,526 8,351 74,831 1,200 16,064 - - - -
Line cutting 22,400 26,830 27,030 - - - - - - - -
Mapping and sampling 10,286 76,218 24,059 8,608 72,946 - 115,096 - - - -
Miscellaneous - 600 300 - - 300 200 - - - -
Management fee/adm. - - - - - - 56,644 - - 547 907
Surveying 133,304 84,753 55,451 18,053 - - - 29,655 - - -
Write-off - - - - - - - - - - -

Closing balance 225,870 993,832 191,344 196,343 173,762 42,017 555,514 29,655 - 5,647 5,031

Balance, End Of Year $ 374304 $ 1,172,531 $ 367,704 $ 385,041 $ 263,477 $ 68,864 $ 578,014 $ 45495 $ 134,300 $ 43275 $ 38,573




Amador Gold Corp.
Schedule of Mineral Property Expenditures

For the year ended October 31, 2007

Gould Hunter East Anderson
Copper Gold Chapleau Willet Horwood Breaccia Lake Patent
Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario
Acquisition Costs
Opening balance $ 25,715 $ 20,805 168,266 11,000 59,025 $ 34,670 $ 27,950 34,000
Staking costs - - 32,578 - 33,680 - - -
Option payments cash 10,000 5,000 94,131 5,000 30,000 25,000 25,000 15,000
Option payments shares 7,750 4,750 - 6,500 20,000 15,500 12,000 12,000
Finder’s fees cash - - - - - - - -
Write-off - - - - - - - -
Closing balance 43,465 30,555 294,975 22,500 142,705 75,170 64,950 61,000
Deferred Exploration
Opening balance 4,118 1,219 157,071 1,220 2,071 3,370 1,210 838
Consulting 1,384 - 3,526 - 6,030 3,224 - 40
Drilling - - - - 43,707 - - -
Geological 35,347 - 52,554 - 81,779 25,668 12,580 -
Line cutting 8,999 - 33,595 - 48,760 - - -
Mapping and sampling 3,236 - 115,343 8,750 161,613 25,119 604 80
Miscellaneous 300 600 8,305 300 568 300 - -
Management fee/adm. - - 34,431 - 2,191 - - -
Surveying 7,364 - - - 535,633 - - -
Write-off - - - - - - - -
Closing balance 60,748 1,819 404,825 10,270 882,352 57,681 14,394 958
Balance, End Of Year $ 104,213 $ 3 2,374 699,800 $ 32,770 1,025,057 $ 132,851 $ 79,344 61,958




Amador Gold Corp.

Schedule of Mineral Property Expenditures

For the year ended October 31, 2007

Holloway
Loveland Frecheville Gogama Mine
Morin Property Property Chewett Moly Dale Gold Meteor Lake McTavish Center
Property Group Group Property  Property  Owl Lake Property Property Property Property
Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario Ontario
Acquisition Costs
Opening balance $ 15,000 $ 92,000 $ - $19680 $ - $ - $ - % - - 8 -
Staking costs - 6,400 - - - - - 9,481 2,640 2,340
Option payments cash 20,000 100,591 - - 10,000 10,000 15,000 5,900 - -
Option payments shares 9,600 48,000 - - 6,500 - 10,500 - - -
Finder’s fees cash - - - - - - - - - -
Write-off - - - - - - - - - -
Closing balance 44,600 246,991 - 19,680 16,500 10,000 25,500 15,381 2,640 2,340
Deferred Exploration
Opening balance 751 2,568 - - - - - - - -
Consulting - 2,250 3,533 - - - - - - -
Drilling - 5,756 43,540 - - - - 1,190 - -
Geological - 13,264 1,500 - - - - 4,997 - -
Line cutting - 17,435 - - - - - 6,115 - -
Mapping and sampling 80 - 2,503 - - - 40 2,800 - -
Miscellaneous - 696 - - 940 - 600 - - -
Management fee/adm. - - - - - 900 - - - -
Surveying - 26,218 - 21,592 - - - - - -
Write-off - - (51,076) - - - - - - -
Closing balance 831 68,187 - 21,592 940 900 640 15,102 - -
Balance, End Of Year $ 45431 $315178 $ -$ 41272 $ 17,440 $ 10,900 $ 26,140 $ 30,483 $ 2,640 $ 2,340
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Amador Gold Corp.

Schedule of Mineral Property Expenditures

For the year ended October 31, 2007

Tetagouche
New Brunswick Total
Acquisition Costs
Opening balance 24500 $ 1,335,160
Staking costs - 133,307
Option payments cash - 558,297
Option payments shares - 309,175
Finder’s fees cash - -
Write-off (24,500) (24,500)
Closing balance - 2,311,439
Deferred Exploration
Opening balance 116,173 748,197
Consulting - 90,432
Drilling 19,587 1,146,388
Geological 7,994 376,402
Line cutting - 194,144
Mapping and sampling 1,529 631,644
Miscellaneous 12 13,325
Management fee/adm. (19,244) 77,072
Surveying - 939,501
Write-off (126,051) (177,127)
Closing balance - 4,039,978
Balance, End Of Year - % 6,351,417
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